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II, S, MARSHAL'S

" Dummy" Names Said to
Have Been Carried by

Henry !, Hayden,
Scores of Alleged Irregular
Charges Against the Govern¬

ment for Fees.

Four Men Represented as Deputies,
Only One of Whom Is

Known at All.

AN AFFIDAVIT INDICATING FRAUD.

Ford, Ryan, Hamilton and Beekman Put
In as "Specials," but No One Ever

Saw Them Render the Serv¬
ice Specified.

It Is asserted in Brooklyn that names of

inen who have never been seen about United
States Marshal Henry I. Hayden's office, or

in the office of the United States District-

Attorney, in the capacity of deputy marshals
or bailiffs, have been entered on the quar-

terly statement of expenses furnished by
Mr. Hayden to the department at Washing¬
ton. Opposite these names are charges of

$2 each for various arrests, services of war*

rants and appearances at examinations of

prisoners alleged to have been made by
these officers.
The persons named as special deputy mar-

shals In these cases are called "Ford,"
"Ryan," "Hamilton" and "Beekman." Every
one familiar with the Individual arrests

cited or with the Marshal's office declares

that he does not know any of these except
"Ford," who is Edward Ford, the Marshal's

auctioneer, whom they have never known

to act as a deputy or bailiff. They are cer¬

tain that no one except the regular bailiffs,
acting as deputy marshals, have made any
of these arrests.

'1 hese bailiffs receive $154 a quarter for
their inside work. When they go outside
to arrest a prisoner or have him in their
custody at examinations, or take him from
the court to jail, they may be paid extra
liioiiey. If tile regulars are too busy, the
Marshal may employ special deputies and
pay them $2 for each arrest, which he may
charge to the Government. It is said that
the present bailiffs took office with the
understanding that they were to receive
their $154 every quarter and no more.

Nevertheless it is said they have been re¬

quired to do the outside work, which was

credited to one of the unknown deputies,
fir which the Government was charged $2
in each instance, and of which the real
deputies never received any.

Only Regular Men Known.
The real bailiffs are Redmond J. Mc-

Manus, Louis J. Young, Charles Koch,
Fred Calvin Bliss, Henry Evarts and a man

named Heydinger. Bliss is the chief bailiff,
and is the Marshal's right-hand man and
practically manager of nis office. Evarts
is an office clerk. Heydinger acts as crier
in the court. The other three make the ar¬

rests. The Warden of Raymond Street
Jail is certain that no one save McManus,
Koch or Young has brought United States
prisoners to his jail from the court during
the last five months.
The instructions to United States mar¬

shals, Issued July 1, 1895, by Attorney-
General Judson Harmon contain the fol¬
lowing:
The earnings of the office go first, to pay the

necessary expenses of the office, and second, to
the extent allowed by law to compensate the
marshal. The marshal is allowed to retain of
the expenses of his office over aDd above the
necessary expenses $6,000 per annum.- . . *

If clerical assistance Is necessary, application
should be made to the Attorney-General, setting
forth the circumstances and condition of work
that necesslates the employment and the salarie*
necessary to be paid in order to secure efficient
service. And if the clerk Is to act Also as

deputy, state the maximum amount he will be
paid per year for services as deputy.
A marshal may appoint necessary deputies.

The acts of a dejiuty are the acts of a marshal,
who Will bo hold 3lrlctiy responsible for them.'
The oath of the marshal that the account has
been "fully paid in lawful money" must be
literally exact.

In fee accounts each service charged must rep¬
resent service actually performed by
the person claimed to have per¬
formed It, and each Item of expense for
winch credit is claimed must represent monev
actually paid out.
The failure to fully observe the above renders

a marshal liable to dismissal and to criminal
prosecution. (S<jb Section 6,438, Rerised
Statutes.)

IVlmt the Penalty Is.
The section here referred to, No. 5,438

contains the following: /l
'

Every person who makes or causes to be made
o.- presents or causes to be presented for pav-
ment or approval to or by any person or officer
iu the civil, military or naval service of tin-
tnlted states any claim upon or against the
Government of the United States, or any depart¬
ment or office thereof, knowing such claim to be
false, fictitious or fraudulent, or who, for the
'purpose of obUilniog or aiding to obtain nav-
ment or approval of such claim, makes, us'e.
or cause, to be made or used, any false bill,
receipt, voucher, roll, account, claim, certificate
affidavit or deposition, knowing the same to con-
tain any fraudulent or fictitious statement or

leJL^'h Imprisoned at hard labor for'not
lews than one year, nor more than live years or
lined not less than one thousand nor more than
five thousand dollars.

One of the Queer Bills.
The quarterly report of Marshal Hayden

for October. November and December,
l&Oo, contains this entry:
"Item No. 58.The United States rs.

Jamfcs Uynch..Warrant to apprehend; lar-

o?Dwfm1U "T7 Yard- Nor- 2i' complaint
,
of William Godfrey; warrant to Commis-
s oner Morle received. Prisoner arrested at
Brooklyn and arraigned before the Com-
missioner Pleaded guilty and committed
to jail Service of warrant, $2; mileage
ftwo miles), 12 cents; transaction deputy

United States Marshal Henry I. Hayden.
and prisoner to jail, twenty cents; attend¬
ance at examination (bringing in, guard¬
ing prisoner, etc., Ryan, deputy), $2. To¬
tal, $4.32."
Watchman Godfrey made this affidavit

at his home, No. 616 Hudson street, this
city.
William Godfrey, roundsman at the Dnltcd

States Nayy Yard, Brooklyn. N. Y., being duly
sworn, deposes and says that on the 21st day
of November, 1895, he personally arrested a cer¬
tain James Lynch and with a police officer in
uniform took him to the United States Court, in
the Federal Building, and there turned him over
to one of the regular court bailiffs in the pres¬
ence of two men (one of whom he understood to
be the District-Attorney or his assistant) and a

lady stenographer. WILLIAM GODFREY.
Sworn to before me and signed in any presence

this 9th day of March, 189G.
GEORGE VAN VLIET,

Notary Public for New York County, No. 45.
Assistant District-Attorney Robert H.

Roy was seen at his office in the Federal
building and asked if he remembered the
case of James Lynch, the Navy Yard thief
arrested on November 21.
"Perfectly well," replied Mr. Roy. "He

was brought In by a watcher from the
yard."
"Was It Roundsman Godfrey?"
"Yes, that was the man."
"Who was present besides yourself, God¬

frey and the prisoner?"
"Well, there was Mrs. J. B. Marlon, who

is my stenographer, and then the deputy,
Mr. McManus."

No Special Officer Served.
"To whom did Godfrey hand over the

prisoner?"
"Why, to McManus, of course."
"Are you certain of that?"
"I am."
"What did McManus do with the pris¬

oner?"
"Took him to the Raymond Street Jail

and turned him over to Warden Shanley."
"Of course you know all the men who

act as deputy marshals here, Mr. Roy?"
"Yes, I suppose so. Why?"
"Who are they?"
"Koch, McManus and Young."
"Those are the only ones?"
"Yes, Bliss or Evarts might have acted

once or twice in their places."
"But you are sure no one else did?"
"Certainly. Why do you ask these ques¬

tions?"
"Do you know Ford, Hamilton, Ryan or

Beekman?"
"I have never seen any of them to my

knowledge, except Ford. He Is the Mar¬
shal's auctioneer."
"Did he ever act as deputy in your pres¬

ence?"
"No, of course not.
"You don't know the other men at all?"
."No."
"Are they not deputy marshals?"
"No, sir."
"In this Lynch case, are you certain that

one Ryan did not act as deputy marshal?"
"I am certain."

Oilier Similar Cases.
"Do you remember the case of William

P. Pope?"
"Yes."
"Who was the deputy?"
"Koch."
"Do you remember the case of Kate Con-

roy, alias Kate Smith, on November 7?"
"Perfectly. That was Young's case as

deputy."
"Are you sure no one named Beekman

acted as deputy then?"
"Certain."
Mrs. Marlon, the Btenographer, was

asked: "Are you familiar with the faccs
of the deputies who bring in prisoners be¬
fore the Commisssioner?"
"'Yes, I know them all.Koch, McManus

and Young, and once in awhile Evarts or
Chief Bliss."
"Have you ever seen a prisoner attended

by any other deputy?"
"Why, no; certainly not."
"Do you know Ford, Hamilton, Beekman

or Ryan as deputies?"
"No, sir." !
"Do you remember the case of James

Lynch, the Navy Yard arrest?"
"Yes, a watchman brought him in."
"Who took him to jail?"
"Mr. McManus."
"Do you remember the case of Louis

Force?"
"I do. Force, I remember, pleaded

guilty."
"By whom was he attended?"
"By Deputy McManus."

Warden Shanley Ignorant.
Warden Patrick J. Shanley, of the Ray¬

mond Street Jail, said that he could not
speak of special cases, but that Koch, Mc¬
Manus and Young were the only persons
who had brought United States prisoners to
him during October, November, December
or January.
Young and McManus positively refused

to talk on the matter or to answer any

questions or to say whether they had
served in the cases named. The other em-

silen? °f the marshal's offlce wer« Just as

ri he first dozenj pages and the last
'°fea..0f the marshal's statement contain
only the names of the real deputies, while
the unknown names are in the middle.

lD Uem 13' The .se '3
that of Kate Couroy, alias Kate Smith.

tlon .fdn' <jNov- 7- attendance at examlna-
1 °8 °f Beek»ian. dep., $2.00." It is alleged
that Young arrested Kate, and had full

wm° °f ?er d"ring her examination.
William P. Pope> case is Item 14 it

S,' ''°f 15. attendance at examination
of Ryan, dep., $2.00. Nov. 7, attendance at
examination of Ford, dep., $2.00."
Ivoch, It said to hare arrested Pope, and

to have had charge of him throughout his
examination.
Item 18 is the case of John Curran. It

reads: "Oct. 21, Attendance at examina¬
tion before Commissioner; Ryan dep $'» "

Curran was a special delivery messenger
boy and was arrested by the postal authori¬
ties and taken before the Commissioner
by them.

More Such Cases.
Item 21 is the case of Emma Philion. It

reads: "Service of warrant, $2; Oct. 4, at¬
tendance at examination of Ford, dep., $2;
Oct. 11. attendance at examination of Rvan.'
deputy, $2." All of this work is said to

e been done by MacManus,- Ford and
Ryan not appearing at all.
Item 22 Is the case of Morris Walersteln.

It reads: "Oct. 7, sen-ice of warrant,
$.00; attendance at examination of Ham¬
ilton, dep., $2.00; attendance at examina¬
tion Ryan, dep., $2.00."
Item ol is one of Koch's cases. It Is

that of the United States against Charles
J. Grant. It readsi: "Oct 18, service of
warrant, $2.00; attendance at examination
of Ryan and Ford, deps., $4.00; Oct. 25,
attendance at examination of Ryan, dep.,
$2.00." It is said that no such deputies had
anything to do with this ease.
Item 38 is th* case of Frank Verzyl

in which it Is said Koch did all the work!
Yet It reads: "Service of warrant, $2;
attendance at examination of Ford, deputy

p:.0ct°ber 31' attendance of Ryan, deputy.

4<

ltem 40 's the Miirray case. It reads:
No\ ember 1, service of warrant, $2; at¬

tendance at examination of Ryan 'and
Ford, deputies, $4; November 2, atten¬
dance at examination of Ryan, deputy, $2."
It is said this was also Koch's case.

It Is claimed that when Koch went to
¦ arrest Murray he was assaulted by one

James MacGovern, and, In company with
McManus, he returned and arrested Mac-

¦ Govern for Interfering with an officer.
The MacGovern case is Item No. 50

however, and reads:
November 2.Service of warrant, $2; at¬

tendance at examination, Ford and Beek-
man, deps., $4; November 7, attendance
at examination of Ryan, dep., $2."
Item 55 is the case of Grace Sweezy. It

reads: "November 18, service of warrant,
?2; attendance of Ryan, deputy, at ex¬

amination, $2; November 19, attendance at
examination of Ryan, dep., $2." it is
claimed that Evarts went to Speonk, L I
and arrested Mrs. Sweezy.
Item 58 is said to be James Lynch's case.

It reads: "November 21, service of war¬
rant, $2; attendance at examination, bring¬
ing in, guarding prisoner, etc., Ryan dep.
$2."

'

Item G2 is the case of Charles Hogan. It
reads: "November 26, service of warrant,
$2; attendance at examination, Hamilton,'
dep., $2.' It is said this was one of Mc-
Manus's cases.

And Still They Come.
Item 05 is the case of Capt. A. D. Brandt,

Dec. 2, service of warrant, $2; attendance
at examination of Ryan and Ford, deps., $4;
December 10, attendance of Ryan, $2; De¬
cember 17, attendance of Evarts dep '$2 "

Items 67 and C9 follow: United States vs
< harles E. Tallman, November 30, service
of warrant, $2; attendance at examination
of Ryan, dep., $2; United States vs. Lewis
I oice, December 4, service of warrant $2'
December 5, attendance at examination of
Ryan, dep. $2.

It is said McManus was the only one to
handle either of these cases.
Item 70 is the case of A. Le Postourel

and Jacob A"\. Reed, and reads: "Decem¬
ber 10, service of warrant, $2; attendance
at examination of Hamilton and Beekman
deputies, $4; December 13, attendance at
examination, Hamilton, deputy, $2." It Is
said this w.13 Koch's case. ^

Hayden's Affidavit.
At the end of the report this statement

appears:
Eastern District of New York, s. s.

Henry i. Hayden, Miirshai of the
Lirtted States for this district, beinjr

y svvorn, deposes and says that
the services and travel herein
charged have been actually and

necessarily performed as stated in,
the Tonchers asd that the expenses
have been necessarily incurred, as
he verily believes.

HENRY I. HAYDEN,
Marshal.

Sworn asd snbscribed to the lOth
day of Jannary, 1896, before me,

B. LINCOLN BENEDICT,
United States Commissioser.

Careful vouchers appear for all salaries,
for all jury and witness fees, and even for
such unimportant articles as a bottle of
ink and a pad of blotting paper, but it is
said no voucher or receipt for the fees of
the mysterious Ford, Hamilton, Beekman or

Ryan appears at th© office.
It is said that several weeks ago the Mar¬

shal became frightened and went to Wash¬
ington for a week's visit, and that when he
returned he was very polite to his bailiffs
and gave them about $50 apiece as a pres¬
ent, saying that in future they could make
something extra on fees, and that If they
"stuck to him" they would come In for the
new salaries which are to be provided for
the bailiffs by Congress.

It is said the names of Ford, Ryan, Ham¬
ilton and Beekman have not been used since
the trip to Washington, and it is believed
that they will not figure again in the Mar¬
shal's report at the end of the present quar¬
ter.

Hayden's Explanation.
Marshal Hayden was seen at his home,

No. 535 Franklin avenue, Brooklyn. He
seemed nervous when questioned about the
"dummy" deputies. He repeated over

again and again:
"Well, the Government was never de¬

frauded out of a sixteenth of a cent,"
emphasizing the word "Government."
When asked if Beekman, Ryan, Ham¬

ilton and Ford had performed the
services credited to them, he replied,
after careful thought: "So far as I know
they did, but I am not sure. Possibly the
other men may have privately arranged to
swap off with them on their work on cer¬

tain days. These men are all well known
to me, and have'all done good work for
me. They are well known In my office, and
have been seen there a hundred times."
The Marshal would not go further Into

particulars, but reiterated the statement:
"The Government has not been defraud¬
ed."
United States Marshal Henry I. Hayden

^as appointed to his office in the Federal
building, Brooklyn, by President Cleve¬
land. on the earnest solicitation of Edward
M. Shepard as the only machine Democrat
who would be agreeable to the Shepardites.
Almost all of the other officials In the
Federal building are Shepard men. He Is
one of the foremost of Brooklyn's machine
Democrats. During Mayor Boody's term
he was the Commissioner of Police.
He is a veteran of the late war, having

been a warrant officer in the na»vy. He
is well known in Brooklyn as a good fellow
In the many social clubs of which he Is a

member. He has a family at his mag¬
nificent home. No. 53.> Franklin avenue.

His term expires in 1898.

JAM AT THE BIG BRIDGE.
A Grip Missed the Cable and Ten Trains

Were Dolayed.They Kept on

Selling Tickets.

The failure of one of the cars on the
Bridge to grip the cable at 6 o'clock last
night resulted in a block on the big struc¬
ture whloh caused serious Inconvenience
to a great many thousands of people. It
was at the "rush" hour, when trains are

running under forty-five seconds headway,
and each car as it leaves this side is
crowded to the doors.
While It was a simple matter for one

of the switch engines to run out, catch the
train, drajv it back to the platform and
then shove It over the point where the
cable was taken up4 It caused a delay of
three minutes, and, as trifling as this
seems, a block ensued. There were ten
trains on the structure at the time, and
they were more or less interfered with.
The running schedule was disturbed and
thousands of Brooklynites were from ten
minutes to an hour late in reaching home.
The officials did not consider it necessary

to stop the sale of tickets, and, as a re¬

sult, the steady streams of humanity pour¬
ing into the entrance of the structure were
soon packed Into one solid mass. The
police stationed on the platform stretched
ropes across the stairways to prevent the
passengers in advance from being shoved
on the tracks by those behind. The patrons
of the Bridge are accustomed to delays and
took the accident in a good humored way.
To add to the Inconvenience of walking
across the structure a blinding snow storm
was in progress, which intensified the tem¬
porary misery of the passengers. The

block resulted in four trains being removed
from tie schedule of the running time, and
at the expiration of the delay the jam at
the main enhance extended far out into
Park Row. It required nearly an hour to
recover from the three minutes' interrup¬
tion to travel.
^.'There is a consolation In knowing that
when the improvements are completed
there will be none of this," one of the
officers explained to a belated passenger.
"When will they be completed?" asked

the passenger.
"In about two or three months."
"Excuse me. I can't wait, as I have an

engagement to take my wife to the theatre
to-night," responded the irate passenger.
And he forvad his way out of the jam and
started la uio direction of the ferry.

/ VJ I

Graham McAdam.
The Indicted attorney was arrested yesterday at Dey and Greenwich streets by

detectives of the District-Attorney's office. He is charged with issuing bogus char¬
ters for Lloyds insurance companies.

IS THIS HOMICIDE
OR PERSECUTION?

Mrs. Goldman in Prison Charged
with Causing the Death of

Little Charles Shukulsky.
Accused by His Parents of Knock¬

ing Him Downstairs with
a Broomstick.

THE PRISONER DENIES IT ALL

Says the Boy Was Well for. Weeks After
the Alleged Assault, and That

the Shukulskys Are Per¬
secuting Her.

Locked In one of the cells at Essex Market
Court Prison. Is a young and pretty woman
who will be called on to-morrow to answer
to the charge of killing a seven-year-old boy
named Charles Shukulsky. She Is Mrs.
Sophia Goldman, and lives with her hus¬
band in apartments on the third floor of
No. 148 Forsyth street. The boy, who died
Sunday night, lived in the same house.
According to the story told by his father

and mother, the boy died from injuries In¬
flicted by Mrs. Goldman more than three
weeks ago, and It was upon this accusation
that the police atrested Mrs. Goldman.
The prisoner was arraigned yesterday be¬
fore Magistrate Deuel in Essex Market Po¬
lice Court, and the Shukulskys told the
Court that one day three weeks ago, their
boy. in company with half a dozen other
children, who live In the house were play¬
ing In the hallway. They wer noisy and dis¬
turbed Mrs. Goldman, who has no children.
At last, they said she opened the door, and
with a broomstick made a raid on the chil¬
dren. They ran. and she followed them
down the hall to the head of the stairway.
Little Charlie Shukulsky lagged behind, and
his parents allege Mrs. Goldman struck
him with the handle of the broom on the
back of the head and sent him staggering
down the stairs. When picked up he was in
a semi-conscious condition, and despite
medical attention died at 8 o'clock last
Sunday night.

THE CASH ADJOURNED.
While the parents of the boy were mak¬

ing their statement to the Magistrate Mrs.
Goldman stood in the prisoners' dock. Her
face was white and stained with tears.
She is a slender little woman, with blue
eyes and bronze red hair. She is German.
When the Shukulskys had finished Mrs.

Goldman turned to the Magistrate and
pleaded not guilty. She denied striking

Mrs. Goldman and Her Alleged Victim.
This woman is a prisoner In Essex Market

Prison charged with having caused the death
of seven-year-old Charles Shukulsky by knock¬
ing him downstairs with a broom handle. The
assault, which Mrs. Goldman denies, is alleged
to have occuire l some three weeks ago.

the child and then attempted to give her
side of the story In detail, but at the re¬
quest of the lawyers in the case the Magis¬
trate adjourned the examination until to¬
morrow.
Later in the day Mrs. Goldman said:
"I am innocent of this charge, and I

would not be here were it not for the fact
that the boy's mother has a spite against
me. Seven weeks ago Mrs. Shukulsky got
into a row with Mrs. Elvina, who lives on
the same floor, and had her arrested. She
was tried in this very court and the Judge
dismissed the case." I was a witness for
Mrs. Elvina at that trial, and ever since
^r~s. Shukulsky has had a grudge against
me.

"Three weeks ago there were a lot of chil¬
dren out in the hall. They made a good deal
of noise, but I didn't mind them until they
began pounding on the door of my flat. Then
I opened the door and told them to go
away. They ran, but I didn't chase them.
I don't know whether the Shukulsky boy
was in the crowd or not. I didn't have a
broom in my hand and I didn't see any of
the children fall down the stairs.
APPEARED TO BE IN GOOD HEALTH.
Next day little Charlie Shukulsky was

running about the hall as usual, and I can
prove that he was pottering about the house
and enjoying the best of health for two
weeks after the alleged 'beating.*

"I have lived In that house for five years
and never had any trouble with anybody be¬
fore this. My husband makes plush chairs
and works In a factory in Canal street.
TV e have no children and we never had
any trouble with our neighbors before this
happened."
The janitor and the majority of the ten¬

ants at the house in Forsyth street .vere
a unit in praising Mrs. Goldman. They
laughed at the report that she had struck
tlie boy and thought her arrest an outrage.
^ lie Shukulskys, however, were very bit¬

ter against Mrs. Goldman.
"She killed my boy," snid Mrs. Shukulsky,

"and she must suffer. I tell you' that that
boy was knocked down the stairs and hurt
his head. He died from that hurt- and she
can't deny it."
The boy will be burled this morning, but

an autopsy will be performed before the
funeral to determine the cause of death.

ELLISON MAY BE FREED.

Justice Smyth and Eleven of th§ Jurors
Who Convicted Him Favor

His Release.
A pardon for Frank Ellison, the clubman,

bon vivant and athlete, who Is serving a
five years' sentence in Sing Sing, for an
assault upon William Henriques, Is being
urged by potential friends. Primlnent
people like Mrs. Ethan Allen, Hermann
Oelrichs and members of the Manhattan
Club are making strenuous efforts in be¬
half of the man, and eleven of the jurors
who convicted him have signed a petition
for his pardon.
The reply from the District-Attorney's

office to the letter of inquiry from the Gov-
ernor was forwarded to Albany yesterday.
It contains no recommendation, but gives
at length the evidence Introduced at the
trial and all the rulings bf Justice Smyth,
who presided at the trial.
To the District-Attorney's answer, how¬

ever, is appended a recommendation for
executive clemency signed by Justice
Smyth. He cites the fact that from the
testimony introduced by the prosecution
the verdict could not have been other than
a conviction, but circumstances have de¬
veloped since the trial which show that
Ellison has been sufliciently punished, and,
in his opinion, if his conduct has been ex¬
emplary since his Imprisonment, he ought
to be pardoned. The Governor will con¬
sider the matter carefully before taking
any action.

Amended Garbage Contractu.
The Board of Estimate and Apportion¬

ment held a two hours' executive session in
the Mayor's office yesterday. All this
time was occupied in reading over and
amending the forms of contract for the
final disposition of city garbage. The
amendments provided that the contracts
would now call for a lump sum Instead of
a per ton rate, as In previous contracts.
In open session the amendments were ap¬
proved, and it was decided that (Colonel
Waring 6houl1 advertise for bids, ,

DETECTIVES FIND
' M'ADAM

The Indicted Attorney Arrested
at Dey and Greenwich

Streets Yesterday.
Charged With Issuing and Selling

Bogus Charters for Lloyds
Insurance Companies.

HIS BAIL FIXED AT $10,000.

D«puty Attorney-Genoral Richards Elated
at the Arrest.McAdam, on the Ad¬

vice of His Counsel, Declines
to Talk.

Graham McAdam, the attorney under la>
dictment for complicity in the issuance and

of b°Sus barters for Lloyds Insurance
companies, was arrested yetsterday by
I etectives McNaught and Foley. The pris¬
oner was at once taken before Judge Neu-
gberfer, in General Sessions Chambers, and
was remanded to the Tombs for examlna-
Hon. He refused to make any statement
regarding his arrest and only said:
"This is a great shock to ine. I thought

the whole thing h^d blown over."
I or ten days the detectives attached to

the District-Attorney's office, as well aa
those from Headquarters have been search¬
ing for McAdam, against whom an Indict¬
ment for grand larceny In the second de¬
gree had been found. The detectives did
not find McAdam at his office. No 140
Nassau street, in this city, nor at his home,
but he wrote letters to the newspapers, in
which he stated that he was innocent of
the charges brought against him, and had
uot knowledge of the rorgeries with which
he is connected, in the indictment.
The detectives used strategy in arresting

McAdam. They sent word to him that a
friend wished to see him at 2 o'clock yes¬
terday afternoon at Dey and Greenwich
streets. When he appeared to keep th«<
engagement Tie was arrested on a bench
warrant and at once taken to the District-
Attorney's office, where he was kept for
two hours. His brother and legal partner.
Lucien McAdam, emalned with him until
after the preliminary hearing.
McAdam at once announced that hla

brothre and Edward M. Shepard, of Brook¬
lyn, would act as his counsel. With the ex¬
ception of these two men he refused to see
any one and would not make any state¬
ment.
"I must refuse to talk," said McAdam In

response to all Inquiries. "I did not
to be arrested, and on the advice of my
counsel must refuse to make any state¬
ment."

BAIL FIXED AT $10,000.
At 4:30 o'clock McAdam was taken before

Judge Newberger. Both his brother and
Mr. Shepard were present. Before the for¬
mal proceedings were begun Lucien Mc¬
Adam asked that a definite bond be fixed.
"I hope," said he to the Court, "to secure

bail for the prisoner during the evening.
To aid me In doing so, I wish the Court
would fix the amount required and would
tell me whether he will be willing to ap¬
prove the bond and sign the necessary pa¬
pers during the evening."
"I am willing to grant the request," re¬

plied Judge Newberger, "providing the Dis¬
trict-Attorney makes no objection." i

Assistant District-Attorney Battle said
he did not object, and the bond was fixed
at $10,000.-$5,000 on each count of the two
indictments. McAdam was then arraigned
and waived examination. He was at once

taken to the Tombs and placed In a cell
not far from the other two men implicated
in the same offence, H. L. Smith and James
Boylan.
"I regard the arrest of McAdam as of

the very highest Importance," said Assist¬
ant restrict-Attorney Battle. The speclfio
charges which have been incorporated In
the two Indictments charge him with grand
larceny In the second degree In selling
bogus Lloyds charters. The Issuance of
these bogus charters began In 1892, after
the State Insurance laws were changed so

as to prohibit the organization of now

Lloyds. There were a nmnber of Lloyd*
companies in existence at the time, and
their charters became very valuable. See¬
ing a chance to make money, a number of
men began the manufacture of bogus
charters. To give these a legal appearance
they«were antedated so that all the papers
seemed to have been issued early In 1892."
Deputy Attorney-General Richards waa

elated over the arrest of McAdam.
"A dozen detectives have been looking

for him," said Mr. Richards, "ever since
the indictments were found. We have got
him now, and are daily accumulating evi¬
dence against him and his partners. The
case against McAdam and the others who
may be arrested will be prosecuted by the
State of New York through myself and
Superintendent of Insurance Pierce.

WIDE LATITUDE GIVEN.
"Authority has been given me by Attor¬

ney-General Hancock to adopt such reme¬

dies, either in the civil or criminal courts,
as will result in breaking up the business
of the Lloyds Insurance companies, now en¬

gaged In Illegitimate transactions, or one

based on bogus charters. We intend to
take criminal proceedings against the men

managing the. Illegal companies. Against
those who are doing an honest business,
but have been deceived into buying forged
charters, quo warranto proceedings will be
commenced with the purpose of stopping,
their business. They will be allowed to

organize stock companies and continue busi¬
ness under the present law, but they muts'
cease their present methods. During the
investigation we have been carrying on we

have succeeded in learning just what com¬

panies are genuine and what ones have
bogus charters. As a consequence, when
we begin action we will be able to act
thoroughly."
Before the arrest of McAdam yesterday

Assistant District-Attorncy Battle and Dep¬
uty Attorney-General Richards were busy
arranging the evidence which thev have
secured and listening to new witnesses.
Several men were found who were able to
throw light on the operations of the gang
of forgers, as -f ell as to show what com¬
panies, now doing business, are operating
under worthless charter*. The arrest and
arraignment of McAdam caused a delay in
this investigation, but*it will be continued
to-dry.


